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^1 . (U)  SUMMARY:  On  24  February  2009,  Azerbaijani  President 

Ilham  Aliyev  signed  the  latest  draft  of  the  new  Anti-Money 
Laundering  (AML ) /Counter-Terrorism  Financing  (CTF)  Law. 

Although  USG  is  still  awaiting  comments  from  the  Council  of 
Europe, s MONEYVAL  on  the  law,  the  Embassy  applauded 
Azerbaijan, s efforts  to  reform  and  amend  its  money 
laundering  legislation.  Noteably,  the  President,  upon 
signature,  chose  to  locate  the  Financial  Intelligence  Unit 
(FIU)  within  the  National  Bank  of  Azerbaijan.  This  was  an 
important  next  step  in  Azerbaijan's  commitment  to  AML/CTF. 

End  Summary. 

1[2 . (U)  Azerbaijan's  President  Ilham  Aliyev  signed  the 

country's  new  Anti-Money  Laundering/Counter-Terrorism 
Financing  law  into  being  on  February  24,  2009.  Details  of 
the  requirements  set  forth  in  the  law,  as  well  as 
institutional  responsibilities  and  some  areas  for  improvement 
are  reported  ref tel.  Embassy  Baku  has  yet  to  learn 
MONEYVAL ' s thoughts  on  approved  final  draft. 

J.3 . (U)  Previously,  the  location  of  the  FIU  had  been  a 

particularly  sensitive  issue  and  source  of  great  controversy 
within  the  Azerbaijani  government.  The  Azerbaijani  President 
considered  the  National  Bank  of  Azerbaijan,  the  Prosecutor 
General's  Office  and  Ministry  of  Finance  as  options  for  the 
location  of  the  FIU.  Most  observers  agree  that  the  decision 
to  locate  the  FIU  in  the  National  Bank  of  Azerbaijan  is 
promising . 

1[4 . (C)  COMMENT:  Embassy  Baku  is  pleased  to  see  the  FIU 

placed  within  the  National  Bank.  Out  of  all  the 
alternatives.  Embassy  Baku  considers  that  the  National  Bank 
of  Azerbaijan  will  offer  the  FIU  the  most  independence  and 
autonomy  to  perform  its  duties.  Embassy  Baku  plans  to  work 
closely  with  Azerbaijan  to  help  on  FIU  implementation.  End 
Comment . 
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